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１．FY2017 Results



FY2016 FY2017 FY2017 Growth Difference

\bn Actual ①
Revised Plan

②
Actual ③ ③-① ③-②

Net Sales 2,814.5 3,000.0 3,082.2 ＋267.8 ＋82.2

Operating Profit 150.5 175.0 173.1 ＋22.6 (1.9)

Non-Operating Income/Expenses 23.4 20.0 21.9 (1.5) ＋1.9

Ordinary Income 173.9 195.0 195.0 ＋21.1 ＋0.0

  Gain on sales of investment securities 14.4 13.5 (0.9)

  Loss on disposal of fixed assets (4.3) (3.7) ＋0.6

  Impairment loss on fixed assets － (3.4) (3.4)

  Restructuring expenses (6.0) (4.0) ＋2.1

  Loss on construction related accident － (4.1) (4.1)

  Settlement package (10.1) － ＋10.1

Profit before Income Taxes 167.8 193.3 ＋25.5

Profit Attributable to

Non-Controlling Interests
(60.2) (73.0) (12.8)

Profit Attributable to

Owners of the Parent
107.6 115.0 120.3 ＋12.8 ＋5.3

(80.0) ＋5.3

※
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1-1. FY2017 Results (PL)
Sales have increased by 9.5% over the previous year. Sales and each profit item have 
achieved record-high. OP has slightly decreased compared with the revised plan.
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Unit price decline/
Product mix

Forex impact
(※)

Sales volume
increase

¥150.5

bn 1,505

億円(5.3%）

(5.3%
）

△43

6
Depreciation

FY2016

Actual

FY2017

Actual

（※）Average Rate

2016 2017

USD 108.34 110.85

EUR 118.74 129.66

(46.4)

(11.6) R&D and
others

+7.9

+41.1

+42.2

¥173.1

bn

(5.6%）(10.6)

+411

Cost
reduction

1-2. OP variation factors from FY2016 to FY2017

(%):OP Ratio

OP has increased by ¥22.6bn, due to sales volume increase and global cost reduction, 

despite unit price decline, increase in depreciation associated with the  expanded 

production capacity and R&D expenditures for future growth.
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1-3. Sales and OP by Segment
OP has decreased in Automotive over the previous year mainly due to unit price

decline and increase in cost of anti-vibration rubber, whereas achieved the revised

plan. OP has decreased in Infocommunications over the previous year and the revised

plan due to decrease in demand for optical devices. OP has increased in Electronics,

Environment and Energy and Industrial Materials and others over the previous year. 

￥bn Sales OP Sales OP Sales OP Sales OP Sales OP

Automotive 1,513.2 98.6 1,580.0 96.0 1,632.0 96.8 +118.7 (1.8) +52.0 +0.8 

Infocommunications 198.2 21.5 220.0 23.0 220.3 18.6 +22.1 (2.9) +0.3 (4.4)

Electronics 251.1 (10.9) 240.0 6.0 246.3 5.4 (4.8) +16.3 +6.3 (0.6)

Environment and

Energy
621.4 20.8 710.0 21.0 718.0 24.1 +96.6 +3.3 +8.0 +3.1 

Industrial Materials

and Others
303.9 20.5 340.0 29.0 343.1 28.2 +39.2 +7.7 +3.1 (0.8)

Total 2,814.5 150.5 3,000.0 175.0 3,082.2 173.1 +267.8 +22.6 +82.2 (1.9)

※　Differences between the aggregate of all segments and Total are consolidated eliminations.

Actual ① ③－①Actual ③

Difference

③－②

GrowthFY2016 FY2017FY2017

Revised Plan ②



7,581

10,708
11,436 11,152

13,768

15,004 14,533
15,264

16,588

38.4%

43.8%
45.6%

48.6%

55.2%
58.3%

59.5%

58.8% 59.7%

0%
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（％）
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Sales
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1-4. Sales outside Japan Ratio 

Sales outside Japan Ratio
(Right axis)

Sales amount outside Japan
(Left axis)
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￥bn
FY2015

Actual

FY2016

Actual

FY2017

Actual

Current Assets 1,357.2 1,426.6 1,445.1 

Non-Current Assets 1,385.7 1,480.7 1,572.2 

Current Liabilities 771.2 824.2 803.7 

Non-Current Liabilities 410.4 454.5 449.5 

(Interest Bearing Debt) (457.1) (511.0) (492.6)

Shareholders' Equity 1,251.8 1,324.6 1,410.4 

Accumulated Other

Comprehensive Income
108.8 91.1 129.0 

Non- Controlling Interests 200.8 212.9 224.6 

Total Assets 2,742.8 2,907.3 3,017.3 
　

Shareholders' Equity Ratio 49.6% 48.7% 51.0%

Debt/Equity Ratio 0.34 0.36 0.32

FY2015

Actual

FY2016

Actual

FY2017

Actual

※Operating Profit /

Invested Assets(ROIC)
6.8% 7.2% 7.9%

Return on Equity(ROE) 6.5% 7.7% 8.1%

8/41

1-5. FY2017 BS

※Operating Profit / Invested Assets(ROIC) ＝
Operating Profit

Total Assets－Interest-Free Liabilities
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2. FY2018 Forecasts
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2-1. FY2018 Forecasts (PL) 

FY2018 Plan
Forex rate
¥110/USD
¥130/EUR

FY2017 Growth

￥bn
Actual

①

１H

Plan

2H

Plan

Annual

Plan②

②-①

Net Sales 3,082.2 1,550.0 1,650.0 3,200.0 +117.8

Operating Profit 173.1 60.0 120.0 180.0 +6.9

Non-Operating Income/Expenses 21.9 10.0 15.0 25.0 +3.1

Ordinary Income 195.0 70.0 135.0 205.0 +10.0

Net Extraordinary Profit/Loss  (1.7)

Profit before Income Taxes 193.3 (30.0) (50.0) (80.0) (5.3)

Profit Attributable to

Non-Controlling Interests
(73.0)

Profit Attributable to

Owners of the Parent
120.3 40.0 85.0 125.0 +4.7

FY2018

Sales forecast in FY2018 is ¥3,200bn, OP is ¥180bn, ordinary income is ¥205bn
and net income is ¥125bn.
Sales and each profit item are expected to increase over the previous year.
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FY2016

Actual

FY2017

Actual

(5.6%)

(5.3%)

¥150.5

(46.4)

(11.6)

＋41.1

＋42.2

(43.0)

(8.9)

＋37.4

＋37.7

(5.6%)

FY2018

Plan

(14.9)

bn

¥173.1
bn

¥180.0

bn

(10.6)

＋7.9

2-2. OP variation factors from FY 2017 to FY2018

(%):OP Ratio Unit price decline/
Product mix

Sales volume
increase

Depreciation

R&D and
others

Unit price decline/
Product mix

R&D and
others

Depreciation

Cost
reduction

Forex
impact (※)

Sales
volume
increase

(1.4)

Cost
reduction

（※）Average Rate

2016 2017 2018P

USD 108.34 110.85 110

EUR 118.74 129.66 130

OP is forecasted to increase by ¥6.9bn in FY2018, due to cost reduction and sales 

volume increase, despite unit price decline and increase in depreciation and R&D

expenditures for future growth.

Forex
impact (※)
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2-3. Sales and OP by Segment 

Whereas sales would increase in Automotive, OP slightly decrease over the previous 
year due to increase in R&D expenditures for future growth and unit price decline.
Other 4 segments would increase OP over the previous year.

￥bn Sales OP Sales OP Sales OP Sales OP Sales OP

Automotive 1,632.0 96.8 820.0 36.0 880.0 60.0 1,700.0 96.0 +68.0 (0.8)

Infocommunications 220.3 18.6 100.0 5.0 120.0 14.0 220.0 19.0 (0.3) +0.4

Electronics 246.3 +5.4 110.0 0.0 120.0 7.0 230.0 7.0 (16.3) +1.6

Environment and

Energy
718.0 24.1 370.0 4.0 410.0 22.0 780.0 26.0 +62.0 +1.9

Industrial Materials

and Others
343.1 28.2 190.0 15.0 190.0 17.0 380.0 32.0 +36.9 +3.8

Total 3,082.2 173.1 1,550.0 60.0 1,650.0 120.0 3,200.0 180.0 +117.8 +6.9

※Differences between the aggregate of all segments and Total are consolidated eliminations.

Annual Plan ②Actual①

FY2017

②-①2H Plan

Growth

1H Plan

FY2018



13/41

2-4. FY2018 Challenges and Strategies(1)

¥bn Actual Plan Growth

Operating Profit 96.8 96.0 (0.8) 

FY2017 FY2018

¥bn Actual Plan Growth

Operating Profit 18.6 19.0 +0.4 

FY2017 FY2018

Automotive

Infocommunications

①Capturing demand in global markets of optical fiber and cables, 100Gbps optical

devices and GaN HEMTs for Wireless Infrastructure
②Sales promotion of optical fibers for submarine cables, ultra-high-fiber-count optical

cables and related accessories for data centers and 10G-EPON products
③Acceleration of developing ultra-low loss optical fibers, high functional products

for optical cabling, ultra high definition (4K/8K) video transmission equipment,
Set-Top Box and next-generation optical and wireless devices

①Acceleration of developing and commercialization of products related to NEV and

high speed communication

②Strengthening developing capability of new products by collaboration with

internal Sumitomo Electric group and making alliance with strategic partners

outside the group

③Sales promotion of aluminum harnesses and to non-Japanese customers,

and strengthening global production control of Sumitomo Riko
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2-4. FY2018 Challenges and Strategies(2)

¥bn Actual Plan Growth

Operating Profit 5.4 7.0 +1.6 

FY2017 FY2018

Electronics

¥bn Actual Plan Growth

Operating Profit 24.1 26.0 +1.9 

FY2017 FY2018

Environment and Energy

①FPC：

・Further quality improvement, cost reduction and sales promotion

・Development of ultra-thin, fine pitch and high heat resistant FPC and expansion of
revenue base by developing new markets

②Electronic wire：

・Capturing new marketing opportunities in automotive and electronic business

①Enhancing profit of electric power cable business

・Completion of large scale projects, acquiring new orders and capturing demand for

power cable replacement in Japan

・Further strengthening production capacity and  enhancement of competitiveness in cost and quality 

②Sales promotion of rectangular magnet wires for electric vehicles

③Expansion of renewable energy related business in coordination with Sumitomo Densetsu

and Nissin Electric
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2-4. FY2018 Challenges and Strategies(3)

¥bn Actual Plan Growth

Operating Profit 28.2 32.0 +3.8 

FY2017 FY2018

Industrial Materials and Others

①Hard metal：

・Capturing demand in emerging markets such as China and India in addition to
Japan, Europe and America

・Sales promotion to automotive and non-automotive business
②Sintered parts：

Strengthening global supply volume by increasing production capacity
③A.L.M.T.: Intensive cost reduction, concentration of resources in growing market

④Prestressed concrete steel wires, Steel wires for spring :

Global production expansion and sales promotion
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2-5. Capital Investment by Region/Segment

Capital investment in FY2018 are planned to be ¥190.0bn in total.

(¥bn)

(¥bn)

(¥bn)

(¥bn)

Automotive

Industrial Materials
& others

Infocommunications

Environment & 
Energy



70.9

16.9

3.4
16.0

8.0

FY2018Plan

¥125.0bn

71.8

18.3

3.3
16.0

8.3

FY2016
¥115.2bn

FY2017

¥117.7bn

（※）Basic and Applied research：30%
Prototype Development：70%
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2-6. R&D Expenditures by Segment

R&D expenditures in FY2018 are planned to be ¥125.0bn in total.

Automotive
80.0

Infocomm
unications
18.0

Electronics 3.0

Industrial Materials
& others

8.0
Environment 

& Energy
16.0

Basic/Applied/ 
Prototype 

Development
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2

2

0

10

20

30

40

50
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FY2006 FY2007 FY2008 FY2009 FY2010 FY2011 FY2012 FY2013 FY2014 FY2015 FY2016 FY2017 FY2018P

Intermediate dividend payment

Year end dividend payment

Memorial dividend payment

¥17
¥20

¥18 

¥16

¥20¥19

¥22

¥19

¥30

¥35

¥46

¥40

¥48

FY2018 annual dividend is planned to be ¥48/share.

100.22 112.74 21.78 36.19 89.02 74.21

17.0% 17.7% 82.6% 21.3% 25.6%

（¥/share）

47.85

41.8%44.2%

84.15

26.1% 19.9%

151.00 114.73

30.5% 29.1%

137.61

29.8%

154.29

29.9%

160.28
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2-7. Dividend

Memorial dividend

Memorial dividend

Net Income per 
Share (Yen)

Dividend 
Payout Ratio



3. Summary of “VISION 2017”
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Revised             FY2017
“VISION2017”          Actual

¥115/＄ → ¥110.85/＄

¥130/€       → ¥129.66/€

Revised

"VISION 2017"

FY2017

Actual

Net Sales ¥3,300.0bn ¥3,082.2bn

Operating Profit ¥200.0bn ¥173.1bn

Operating Profit / Net Sales 6％ or more 5.6%

ROIC 9％ or more 7.9%

ROE 8％ or more 8.1%

Capital Investment (5 years) ¥800.0bn ¥821.1bn

R&D Expenditures (5 years) ¥480.0bn ¥548.8bn

（※）

(※) Revised OP in which forex rates are adjusted to FY2017 actual rates and

fluctuation effects of copper price are eliminated：¥189.9bn

Forex Rate

3-1. Results of Revised “VISON2017”



¥115/＄

¥130/€

290億円

(17%)

230億円
(13%)

282億円

(16%)

186億円
(11%)

¥110.85/＄

¥129.66/€

Forex
Rate

¥110/＄

¥120/€

¥110.85/＄

¥129.66/€
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3-2. Sales and OP by Segment

OP has almost achieved the revised and adjusted “VISION2017” in 3 segments
(Automotive, Infocommunications and Industrial Materials and Others).

15% 15%

10% 10%

3,300.0 3,261.8

3,000.0 3,082.2

0

500

1,000

1,500

2,000

2,500

3,000

3,500

0

50

100

150

200

250

200.0bn
189.9bn

175.0bn

29.0bn

(17%)

28.2bn

(16%)

21.0bn
(12%)

24.1bn
(14%)

23.0bn
(13%)

18.6bn
(11%)

■Automotive
■Infocommunications
■Electronics
■Environment & Energy
■Industrial Materials 

& others

Revised
“VISION2017”

Revised and
adjusted

“VISION2017”

FY2017
Actual

FY2017
Revised Plan

6.0bn
(3%)

5.4bn
(3%)

173.1bn

OP
(¥bn)

Sales
(¥bn)
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3-3. Historical data and “VISION 2017” of OP by Segment

OP has almost achieved the revised and adjusted “VISION2017” in 3 segments
(Automotive, Infocommunications and Industrial Materials and Others). 
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3-4. Historical data and “VISION 2017” of ROE and ROIC

ROE has achieved the revised “VISION17” target. 

ROIC has fallen from the revised “VISION17” target whereas improved to 7.9%. 

4.8%

6.5%

6.8%

7.2％

9％

3.7%

9.1%

6.5%

7.7%

8％

0.0%

2.0%

4.0%

6.0%

8.0%

10.0%

FY2012 FY2014 FY2015 FY2016 FY2017 Revised
"VISION2017"

ＲＯＥ

ＲＯＩＣ

5.9％ (※)

7.9%

8.1％

(※) Exclude gain on  a sale of shares of Sumitomo 3M



4．Mid-term Management Plan 
“VISION 2022”
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Notes on Perspective Information
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